


Context

ICEBERG ANALYTICA

> US Considers TikTok's Fate: Sell or Ban-

> AI Boom in China: Four New Unicorns Emerg$

>  Apple's Secret Weapon: AI Lab Fuels Next-Gen iPhone)

> Wall Street's AI Hype Clouds Real Impact on Cloud Profits

ICEBERG FINANCIAL

> The Price of Deficits: America's Fiscal Challeng$

> Global Growth Heats Up, Inflation Cools (US LagsQ

> Eurozone Surprises: Growth Soars, Inflation Stall)

> Chocolate Shock: Prices Rise as Cocoa Dwindle)

> Can Dovish Fed Steer Clear of Stagflation?

ICELAB

> DeFi 2.0: Chasing Yields or Chasing Trouble-

> AI Influencers: Friend or Foe? Blockchain to the Rescue-

> Crypto Custody Clash: Users vs. Exchange)

> Crypto Takes Root in Asia: Hong Kong Launches First ETFs

CHARTS

> Federal Reserve takes a more balanced strategyÂ

> Is the Eurozone inflation under control?Â

> Analyzing fund flows in money markets





; The US Dollar experienced a notable retreat during the week, sliding to 

three-week lows around the mid-104.00s against the USD Index (DXY), 

particularly following the release of April's US Non-Farm Payrolls (NFP) 

report, which fell below expectations. This decline in the Greenback was 

largely driven by shifting sentiments regarding the potential timing of 

the Federal Reserve's (Fed) easing program. Market participants now 

see the prospect of a rate adjustment at the September 18 meeting 

gaining momentum as the most likely scenario.6

; The resilience of US inflation figures, as evidenced by both the Consumer 

Price Index (CPI) and the Personal Consumption Expenditures (PCE) data 

for March, further reinforced the idea of the Fed maintaining tighter 

policies for an extended period. Despite an unexpected deceleration in 

deflationary pressures, the ongoing tightness in the labor market 

underscores the strength of the US economy. Fed Chairman Jerome 

Powell emphasized the need for conviction that inflation is moving 

toward the bank's 2% target before considering rate cuts, though he 

acknowledged that a rate cut is likely the Fed's next move.6

; Looking ahead, market sentiment regarding interest rate trajectories 

among G10 central banks and inflation dynamics suggests potential 

interest rate cuts by the European Central Bank (ECB) and possibly the 

Bank of England (BoE) during the summer. However, the Federal Reserve 

and the Reserve Bank of Australia (RBA) are anticipated to commence 

easing later in the year, potentially in the fourth quarter. Despite recent 

policy rate hikes, the Bank of Japan (BoJ) remains an outlier. With the 

FOMC event behind, market focus is expected to shift to upcoming 

speeches by Fed officials in the upcoming week.
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USD vs. Major Currencies 



# Oil prices ended the week significantly lower, marking their biggest 

weekly decline in three months. This slump came on the back of 

concerns about slowing economic growth and the Federal Reserve's 

monetary policy.%

#  Weaker-than-expected US jobs data released on Friday fueled worries 

about a potential economic slowdown. This, in turn, raised concerns 

about a decrease in oil demand, leading investors to pull back from the 

market. The Federal Reserve's decision to hold interest rates steady this 

week, coupled with their focus on high inflation, further dampened hopes 

for a near-term rate cut. Lower interest rates typically stimulate 

economic activity and boost oil demand.%

#  The disappointing jobs data prompted investors to revise their 

expectations for a Fed rate cut. Initially, the market anticipated a rate cut 

in September. However, the new data suggests a possible delay until 

later in the year.%

#  Geopolitical tensions in the Middle East, specifically the Israel-Hamas 

conflict, had previously provided some upward pressure on oil prices 

due to potential supply disruptions. However, with both sides considering 

a ceasefire and engaging in talks, these concerns have subsided.%

#  US energy companies continued to reduce the number of operating oil 

rigs, indicating a potential decline in future oil production. While this 

could have theoretically bolstered prices, it wasn't enough to counteract 

the broader economic concerns.
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Energy
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9 Gold faced significant downward pressure for the second consecutive 

week, dropping over 2% amid renewed bearish sentiment. The week 

began with Gold trading calmly, but it quickly turned south, reaching a 

three-week low below $2,290 on Tuesday. This decline was fueled by 

stronger-than-expected data from the US, particularly the Employment 

Cost Index, which surpassed market expectations, leading to higher US 

Treasury bond yields and a stronger USD. However, Gold managed to 

recover slightly above $2,300 later in the week as the Federal Reserve 

(Fed) announced no change in its policy rate and indicated a slower 

pace of balance sheet reduction starting in June.
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9 Fed Chairman Jerome Powell's remarks in the post-meeting press 

conference further influenced market sentiment. Powell suggested that 

while a policy pivot was likely, it might take longer than previously 

anticipated due to the need for greater confidence in inflation moving 

towards the Fed's target. This tempered the USD's strength and allowed 

Gold to regain some ground. However, the USD rebounded on Thursday 

after the US Bureau of Labor Statistics reported higher-than-expected 

Unit Labor Costs, limiting Gold's upside potential.
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9 Looking ahead, market focus will be on Fed officials' comments and 

China's Trade Balance data next week. The probability of a Fed policy 

pivot in September remains slightly above 50%, with market positioning 

suggesting potential selling pressure on the USD if policymakers hint at a 

rate cut in September. However, if Fed officials indicate a preference for 

a rate reduction later in the year, the USD may remain resilient, making it 

challenging for Gold to gain traction. Nevertheless, policymakers are 

likely to remain cautious in offering clear signals regarding the timing of 

any policy pivot, given the need to assess further inflation and 

employment data.

Metals



. Security concerns and a looming US deadline force TikTok to find a buyer or 

face a potential ban.&

. TikTok's journey to address concerns over its security and data handling 

practices has been rocky, marked by turnover in leadership and legislative 

pressure. The recent US bill, part of a larger package, gives TikTok's Chinese 

owner, ByteDance, until early 2025 to sell the app to a US company or face 

a ban. This legislation reflects broader worries about the potential influence 

of foreign-controlled applications on national security.&

. Efforts like Project Texas, a $1.5bn initiative to keep US data within the 

country, address some concerns but fall short of fully alleviating fears about 

Beijing's influence over TikTok's content. As TikTok grapples with these issues, 

the prospect of tighter regulation looms, although such measures might 

face opposition from domestic competitors.&

. While a sale similar to Grindr's acquisition by San Vicente Acquisition is 

plausible, TikTok's significant size and potential valuation pose challenges. 

Antitrust concerns and the app's reported losses complicate the picture 

further. China's ability to veto technology sales adds another layer of 

uncertainty, as does TikTok's indication of a legal battle.
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D TikTok on Shaky Ground: US Sale 

or Ban on the Horizon

Analytica



� A ban on TikTok would impact its vast user base in the US and could lead to 

similar actions in other countries, contributing to the fragmentation of the global 

internet. Russia's blocking of LinkedIn and India's ban on TikTok are examples of 

this trend.�

� Overall, TikTok's struggle to address security concerns reflects broader 

challenges in the tech industry, where geopolitical tensions and regulatory 

scrutiny intersect with questions of data privacy and national security.
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� China's AI sector heats up with a surge of "unicorns" – four well-funded 

startups vying to challenge US dominance.)

� 
The recent surge of generative artificial intelligence (AI) start-ups in China, 

marked by the emergence of four unicorns within the past three months, 

speaks volumes about the fierce competition within the AI sector in the 

country. These companies, which include Zhipu AI, Moonshot AI, MiniMax, 

and 01.ai, have garnered substantial investments from domestic backers 

and are aggressively vying to develop cutting-edge AI products that can 

rival those of their US counterparts.)

� China's regulatory landscape, coupled with significant investments in AI 

research and development, has provided fertile ground for the rapid 

growth of these start-ups. The approval of over 40 large language models 

and related AI applications for public use by Beijing underscores the 

government's commitment to fostering innovation in the AI sector.)

� Among these emerging players, Zhipu AI stands out as China's largest AI 

start-up by employee count, boasting a workforce of over 800 individuals.
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@ China's AI Unicorns Gallop: Four 

New Players Race to Dominate



0  Moonshot AI, founded by a former student of one of Zhipu's founders, 

has made significant strides with its chatbot named Kimi, which is 

currently competing with Baidu's Ernie Bot for market dominance. 

Meanwhile, 01.ai, founded by renowned AI pioneer Kai-Fu Lee, has 

introduced a series of open-source models tailored specifically for 

the Chinese market.*

0 Despite their rapid growth and promising prospects, these start-ups 

are not without challenges. High demand for computing resources 

poses a significant hurdle, prompting some companies to pivot 

towards developing avatar chatbots that require fewer resources to 

operate. Additionally, while these companies have access to a pool 

of engineering talent, the relatively lower salaries for AI engineers 

compared to their counterparts in the US and Europe help to keep 

costs down but may also pose retention challenges in the long run.*

0 Overall, China's AI start-ups are leveraging industry trends and 

tapping into their engineering expertise to carve out a niche in the 

global AI market. Despite facing challenges such as limited 

computing resources and lower talent salaries, these companies are 

poised to play a significant role in shaping the future of AI innovation, 

both domestically and internationally.
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0 Apple's secretive Zurich lab, staffed with ex-Google AI experts, is working on 

advanced AI features for future iPhones, possibly including a powerful voice 

assistant.*

0 Apple has been strategically expanding its artificial intelligence (AI) 

capabilities, including poaching experts from Google and establishing a 

secretive laboratory in Zurich, Switzerland. Through an analysis of LinkedIn 

profiles, job postings, and research papers, it's evident that Apple has been 

on a hiring spree to bolster its global AI and machine learning team.*

0 The company has attracted at least 36 specialists from Google since hiring 

John Giannandrea as its top AI executive in 2018. While most of Apple's AI 

team is based in California and Seattle, it has also established a significant 

outpost in Zurich, particularly focusing on generative AI research.*

0 The Zurich-based team has contributed to Apple's research on advanced 

AI models, including those powering products like OpenAI's ChatGPT 

chatbot. They have been working on integrating text and visual inputs to 

generate responses to queries.
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O Apple's Secret AI Lab: Gearing Up 

for Next-Gen iPhones  



+ Apple's interest in generative AI aligns with its goal of deploying AI capabilities on 

mobile devices, allowing AI chatbots and apps to operate on the phone's 

hardware and software rather than relying on cloud services. This approach 

could lead to significant advancements in device functionality and user 

experience.)

+ Key figures in Apple's AI team include former Google executives such as John 

Giannandrea and Samy Bengio, who bring expertise from Google Brain and 

other leading AI labs. Apple has also acquired several AI start-ups over the past 

decade, focusing on areas such as image and video recognition, data 

processing, and music content curation.)

+ Despite its significant investments in AI, Apple has remained tight-lipped about 

its AI plans, unlike competitors such as Microsoft, Google, and Amazon. However, 

industry insiders speculate that Apple may unveil game-changing AI features at 

its upcoming Worldwide Developers Conference (WWDC), potentially 

transforming the next iPhone into a voice-activated smart personal assistant.
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, AI enthusiasm surges in finance, but its impact on cloud giants like 

Microsoft and AWS remains unclear.$

, 
The recent surge of enthusiasm for generative artificial intelligence (AI) on 

Wall Street is not directly correlated with the strong business performance 

reported by major US tech companies. While there's hope that AI is starting 

to impact cloud computing platforms like Microsoft, Google, and Amazon 

Web Services (AWS), the extent of this impact and its sustainability remain 

unclear.$

, 
Cloud computing giants experienced a slowdown in growth over the past 

two years, attributed to a pause in spending as customers sought to 

optimize their cloud usage. However, recent results indicate a rebound in 

growth, suggesting that the previous slowdown is subsiding. While AI is 

playing a role in this rebound, it's not the primary driver; rather, it's 

contributing at the margins.
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< Wall Street's AI Hype Clouds Real 

Impact on Cloud Profits



$ Microsoft and AWS have reported significant revenue from generative AI, but the 

pace of growth and the size of the market are uncertain. Despite a rush by 

customers to experiment with new AI models and services, it's challenging to predict 

the value these technologies will create or how much customers will be willing to 

pay for them.�

$ 
The costs of investing in AI infrastructure are substantial, with major tech companies 

like Alphabet, Amazon, and Microsoft committing billions of dollars to capital 

spending. While extending the useful life of data center equipment and tying 

investments to expected revenue can mitigate some of these costs, the overall 

investment remains significant.�

$ 
The emergence of generative AI could potentially disrupt the balance of power in 

the cloud industry. While AWS maintains a significant revenue lead, Microsoft Azure's 

partnership with OpenAI has propelled its growth rate. The conservative nature of 

customers regarding cloud migration, coupled with intense competition among 

cloud providers to enhance AI capabilities, adds complexity to the evolving 

landscape of the cloud industry.
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& As America grapples with escalating deficits and a burgeoning national 

debt, the imperative for decisive action to restore fiscal discipline and 

safeguard global financial stability becomes increasingly urgent. 

& America's budget has become a breeding ground for fiscal irresponsibility, 

marked by staggering deficits and a mounting national debt. Despite a 

prolonged period of low unemployment, the federal government has 

persistently spent more than it earns, driving the deficit to alarming levels. 

Factors such as the costs of wars, the global financial crisis, and the 

pandemic, coupled with unfunded tax cuts and stimulus programs, have 

contributed to this dire fiscal situation. Both political parties pay lip service 

to fiscal responsibility, but their records in office reveal a pattern of reckless 

spending and tax cuts. 

& The consequences of this profligacy are dire. Interest costs on the 

ballooning debt are rising, surpassing expenditures on national defense. 

The unsustainable trajectory of America's fiscal policy demands corrective 

action, but the path to fiscal responsibility is fraught with challenges. While 

fortuitous circumstances such as falling global interest rates or surges in 

productivity growth could provide temporary relief, relying on luck is not a 

sustainable solution.
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Financial 

? Fiscal Fallout: America's 

Perilous Path to Economic 

Reckoning



� The most responsible approach to ending the budget binge involves a 

combination of spending cuts and tax increases. However, implementing such 

measures is politically challenging, especially given the current geopolitical 

landscape and demographic shifts. Moreover, there is a risk that fiscal laxity 

could lead to inflation, eroding the real value of bondholdings and savings.�

� Another concerning possibility is the politicization of monetary policy, where a 

populist leader like Donald Trump exerts influence over the Federal Reserve to 

maintain low interest rates despite growing deficits. Such actions could fuel 

inflation and exacerbate the fiscal crisis. Even if the Fed maintains its 

independence, the unchecked growth of debt could render monetary policy 

ineffective in controlling inflation, leading to a vicious cycle of borrowing and 

inflation.�

� The ramifications of America's fiscal woes extend beyond its borders, affecting 

global financial stability. As the world's reserve currency, the dollar plays a 

central role in the global economy. A deteriorating fiscal situation in the US could 

undermine confidence in the dollar, leading to higher capital costs and 

increased uncertainty worldwide.�

� Ultimately, America's fiscal mess is a global problem with far-reaching 

implications. While the origins may be domestic, the consequences are felt on a 

global scale. Addressing this issue requires concerted efforts to restore fiscal 

discipline and safeguard the stability of the global financial system.
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- The OECD forecasts a more stable global economy with rising growth and 

easing inflation, except for the US where price hikes might linger.3

- 
The OECD's recent economic outlook presents a more optimistic picture, 

highlighting a resilient global growth trajectory and a projected cooling of 

inflation across many nations. Despite potential risks such as conflicts in the 

Middle East or persistent price increases, the organization suggests that the 

world economy is on a more stable footing with risks becoming "better 

balanced." The OECD has revised its 2024 global growth forecast upward to 

3.1%, with notable improvements expected in major economies like the US, 

China, and India. This positive trend is expected to continue into the next 

year, with a projected expansion of 3.2%.3

- 
In terms of inflation, the OECD anticipates softer inflation rates compared 

to previous forecasts, except for the US where prices are expected to rise by 

2.5% instead of the previously estimated 2.2%. Despite this, the organization 

believes that US policymakers should still be able to implement interest rate 

reductions in the latter half of the year. Federal Reserve Chair Jerome Powell 

has also hinted at the possibility of a rate cut in 2024, although 

acknowledging concerns about persistent inflationary pressures.
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U Brighter Outlook: Global Growth 

Up, Inflation Cools (But Not in the 

US)



$ The OECD's assessment aligns with other international institutions like the 

International Monetary Fund, which have also raised their growth forecasts 

recently. OECD Chief Economist Clare Lombardelli expressed cautious optimism 

about the global economy, noting easing inflation and robust labor markets with 

low unemployment rates. However, she also highlighted the divergence 

between the strong growth in the US and the slower pace in Europe, suggesting 

a mixed macroeconomic landscape in the near term.+

$ 
Looking ahead, the OECD emphasizes the importance of prudent monetary 

policy to contain underlying inflationary pressures, especially considering 

potential conflicts that could impact energy prices and inflation. Additionally, 

governments are urged to seize the opportunity presented by the improving 

economic backdrop to address bloated debt burdens and implement growth-

enhancing structural reforms. Despite the current optimism, the OECD warns of 

medium to long-term fiscal challenges, including growing spending demands 

from aging populations, climate change, and defense needs. A robust approach 

to fiscal management and structural reforms is deemed essential for sustained 

economic growth and stability.
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/ The eurozone economy grew faster than expected in the first quarter, 

emerging from recession. However, inflation remains a concern despite 

some recent cooling.+

/ 
The euro zone has emerged from recession with a stronger-than-expected 

growth in the first quarter, driven by robust performance in its four largest 

economies. Gross domestic product expanded by 0.3% from the previous 

quarter, marking the strongest pace in 1 1/2 years. However, the recent 

retreat in inflation has stalled, with consumer prices rising by an annual 

2.4% in April, matching March's pace and meeting analyst estimates.+

/ 
The outlook for the euro zone is improving, buoyed by factors such as 

elevated inflation, rising interest rates, and improved global demand. 

Germany, France, Italy, and Spain all surpassed analyst expectations, 

contributing to the bloc's revival. The European Central Bank is expected to 

initiate monetary easing in June, which should further support economic 

recovery.
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G Eurozone Bounces Back, Growth 

Surprises But Inflation Stalls



, 
While the euro zone economy shows signs of turning the corner, concerns 

persist, as evidenced by an unexpected decline in sentiment in April. However, 

officials are increasingly confident that inflation is on track to meet the target of 

2%. This could pave the way for a rate cut in June, particularly with services 

inflation easing to 3.7% in April after months of remaining unchanged at 4%.)

, 
Core inflation pressures have also moderated slightly, providing further 

confidence that the ECB will achieve its price growth target. However, 

policymakers remain cautious about the pace of rate reductions, emphasizing 

the need for pragmatism and caution in response to inflation outlook beyond 

short-term fluctuations. Market reactions indicate some adjustment in rate-cut 

expectations, with the euro performing strongly against its peers.)

, 
Looking ahead, the euro zone's inflation trajectory may see a slowdown in May. 

Despite these fluctuations, the overall sentiment remains optimistic about the 

euro zone's economic recovery, supported by improved growth prospects and 

expectations of ECB action to address inflation concerns.
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% Poor harvests, rising costs, and discontent among farmers create a perfect 

storm in the cocoa market, threatening chocolate supplies and spiking 

prices."

% 
The cocoa market is facing significant strain due to a massive shortage of 

beans and soaring costs associated with securing long-term supply 

contracts. Prices in futures contracts have experienced drastic fluctuations, 

with prices for immediate delivery surging over $3,000 per tonne higher 

than contracts for future delivery, indicative of market volatility and stress. 

This volatility stems from consecutive poor harvests in Ivory Coast and 

Ghana, major cocoa-producing regions, triggering fears over long-term 

supply and prompting a rush among refiners and customers to secure 

shipments promptly."

% The cocoa industry's supply issues have led to concerns among traders 

about the ability of Ghana and Ivory Coast to fulfill their contractual 

obligations, exacerbating market stress. Poor weather, disease, under-

investment, and aging trees have contributed to a significant reduction in 

cocoa yields, leading to a sharp increase in cocoa prices over the past 

year. However, traders are increasingly wary of entering into new forward 

contracts with these countries, fearing they may not be able to deliver the 

promised beans.
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E Chocolate Lovers Beware: Cocoa 

Shortage Sends Prices Soaring 

as Supply Dwindles



% Efforts by regulators in Ghana and Ivory Coast to increase prices paid to farmers 

in a bid to boost yields have further complicated the situation. While these price 

increases aim to incentivize farmers, they have sparked discontent among 

international trading houses, as deferred deliveries could potentially lead to 

higher prices than previously agreed upon. There are concerns about how these 

countries will finance the increased prices and compensate traders for potential 

losses. 

% Moreover, farmers are also dissatisfied with the price rise, considering it still falls 

below market prices in New York and London. This discontent, coupled with the 

disparity between global markets and local farmgate prices, has led to 

smuggling of cocoa into neighboring countries with liberalized markets, 

exacerbating the shortage of cocoa beans. Despite attempts to address these 

challenges, uncertainties remain about the adequacy of reserve funds and the 

long-term stability of the cocoa market, underscoring the complexity of the 

current situation.
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� Federal Reserve Chair Jay Powell's recent dovish stance in the face of 

persistent inflation sparks debate over the appropriate monetary policy 

response, as concerns about potential economic slowdowns collide with 

structural transitions both domestically and internationally.�

� 
Federal Reserve Chair Jay Powell's recent dovish stance, despite the central 

bank's acknowledgment of persistent inflation, has raised eyebrows. While 

Powell's dismissal of sticky inflation initially caused a fall in interest rates 

and a surge in stocks, there are concerns about the potential 

consequences of overlooking inflationary pressures. The US economy 

appears to be slowing, with first-quarter GDP and various economic 

indicators falling below expectations. Additionally, there are reports of 

poorer consumers cutting spending due to persistent price rises, potentially 

leading to increased unemployment.�

� 
Despite these warning signs, Powell's dovishness may be appropriate given 

the structural transitions occurring both domestically and internationally. 

The US is moving towards tighter regulation and fiscal looseness, while 

globalisation is giving way to fragmentation, leading to inflationary 

pressures. Powell's resistance to validating the more hawkish policy stance 

priced by markets may avoid unnecessary damage to the economy, 

including worsening inequality and financial instability.
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< Navigating Powell's Dovish 

Course: Balancing Inflation and 

Economic Realities



. However, Powell's insistence on returning inflation to the 2 per cent target, despite 

the changing economic landscape, could be problematic. The arbitrary nature 

of this target, originally set in the 1990s in New Zealand, may not align with the 

current economic realities. Recognizing the implications of multi-year structural 

changes is crucial for effective monetary policy management globally. Failure to 

do so could complicate policy decisions for emerging economies and hinder 

economic and financial normalization in regions like Japan and Europe.%

. While Powell's dovishness is welcomed, there is a need for a more strategic 

approach to policy signaling and actions in the long run. Understanding the 

broader economic shifts and adjusting policy accordingly could lead to more 

effective monetary policy management and better outcomes for the global 

economy.
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% DeFi is back in a big way, but don't be lured in solely by promises of high 

returns. The latest generation of protocols, while more secure, introduces 

new risks stemming from their scale, complexity, and interconnectedness. 

% The resurgence of decentralized finance (DeFi) is reminiscent of the 2021 

DeFi Summer, with new ecosystems and high yields attracting investors. 

However, concerns about accumulating risks in the DeFi ecosystem persist, 

despite the maturity and improved risk management of the latest 

protocols. While some draw parallels between successful protocols like 

Ethena or Eigen Layer LRTs and risk management disasters like Terra, 

credible evidence of such comparisons is lacking. 

% The current wave of DeFi protocols is characterized by significant growth, 

complexity, and interconnectivity, posing challenges for risk management. 

While previous risk narratives in DeFi focused on mechanistic failures, the 

key risks in the modern DeFi market revolve around scale, complexity, and 

interconnectivity.
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Y DeFi 2.0: High Yields, Higher 

Risks? New Era of Innovation 

Brings Complex Challenges



& Scale:$

& The scale of DeFi protocols has grown rapidly, presenting new risk conditions 

that were not present at smaller scales. For example, Ethena, one of the 

innovative projects in the current DeFi wave, faces challenges in adapting its risk 

and insurance models to its substantial Total Value Locked (TVL) in the event of 

negative funding rates.$

& Speed:$

& Rapid growth in TVL accelerates risk conditions, as protocols may not have 

sufficient time to adjust their risk models to new scales. For instance, EigenLayer 

and other LRTs experienced rapid growth to billions in TVL within months, 

potentially exacerbating risk factors due to the combination of speed and scale.$

& Complexity:$

& Protocols like Pendle or Gearbox introduce sophisticated primitives such as yield 

derivatives and leverage, making risk modeling more challenging than previous 

generations of DeFi protocols.$

& Interconnectivity:$

& The interconnected nature of the DeFi ecosystem means that risk conditions in 

one protocol can affect multiple components of the ecosystem. For example, 

restaking derivatives in EigenLayer can impact other protocols like Pendle or 

Gearbox, leading to cascading effects across the ecosystem.$

& While hacks and exploits have historically dominated risk narratives in DeFi, the 

new generation of protocols is more innovative and technically secure. However, 

transitioning from technical risk to economic risk poses new challenges for risk 

management in the DeFi space. Despite advancements in auditing and security 

practices, the complexity and interconnectivity of modern DeFi protocols require 

sophisticated risk management approaches to mitigate potential risks 

effectively.
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� AI-powered influencers are taking over, but blockchain could be the key to 

spotting fakes and protecting human creators.�

� The rise of generative artificial intelligence (AI) is reshaping the social 

media landscape, introducing AI-generated content and even AI-driven 

influencers. This poses challenges in terms of content authenticity and trust, 

threatening the livelihoods of human creators. One proposed solution to 

this problem is leveraging blockchain technology to establish verified 

human digital identities.�

� AI-driven influencers are becoming increasingly prevalent, with platforms 

like TikTok exploring the creation of AI-driven personas to promote brands 

and engage with audiences. These AI influencers, powered by tools like 

ChatGPT, are becoming more accessible and affordable, potentially 

undermining trust in online content.�

� The proliferation of AI-generated content raises concerns about 

misinformation and manipulation, impacting public opinion and even 

political discourse. Despite efforts by platforms like OpenAI to make AI 

technology broadly accessible, the potential negative consequences are 

significant.
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E AI Influencers Flood Social 

Media: Can Blockchain Save Us 

From Fake Content?



$ Blockchain technology offers a promising solution by providing a means to verify 

the original source of content. By establishing decentralized digital identities, 

users can differentiate between human-generated and AI-generated content. 

Blockchain's immutability and transparency make it an ideal tool for ensuring 

content authenticity.�

$ In a blockchain-backed system, users can receive verified credentials, including 

proof of humanity, to establish their online persona. Human influencers can link 

various credentials to authenticate their identity, while AI-generated profiles 

would be transparently labeled as such.�

$ This system would empower consumers to make informed decisions about the 

content they engage with and provide social media platforms with tools to 

manage AI-generated content responsibly. Unlike traditional verification 

methods, which may be susceptible to manipulation, blockchain-enforced 

credentials offer a more robust solution.�

$ In conclusion, blockchain technology presents a practical approach to 

addressing the challenges posed by AI-driven content on social media. By 

establishing verified human digital identities, we can uphold trust, privacy, and 

the integrity of online interactions in the face of advancing AI technologies.
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$ Recent regulatory crackdowns targeting self-custody rights in the 

cryptocurrency industry, underscored by charges against key players like 

Samourai and Consensys, have ignited a fierce debate over individual 

financial autonomy and privacy.�

$ Recent regulatory and law enforcement actions in the cryptocurrency 

industry have targeted the fundamental right of Americans to hold their 

digital assets in self-custody. Charges have been brought against the co-

founders of Samourai and developers of Tornado Cash for alleged money 

laundering and operating unlicensed businesses. The SEC has also 

targeted Consensys for potential securities law violations related to its 

MetaMask wallet. These actions have raised concerns within the bitcoin 

community, as self custody is seen as a critical tool for consumer 

protection.�

$ 
Self custody allows individuals to hold their private keys, mitigating risks 

associated with third-party control over funds, such as fraud or regulatory 

failure. With regulators often unable to prevent fraud and money 

laundering in the cryptocurrency industry, self custody has become 

essential for consumers seeking to safeguard their assets.
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< The Battle for Self-Custody: 

Protecting Financial Freedom in 

Cryptocurrency



0 
Lawmakers like Senator Cynthia Lummis and presidential candidates like Robert 

F. Kennedy, Jr., have recognized the importance of self custody as a component 

of financial freedom and private property rights. As digital assets become more 

widespread, self custody has become a political issue, particularly in the lead-

up to the 2024 election.*

0 
The battle over self custody echoes past conflicts between government 

intervention and individual rights, such as the PGP wars of the 1990s. Ultimately, 

the outcome of these conflicts will determine whether individuals retain the right 

to secure their assets and maintain financial privacy without undue interference 

from regulators.*

0 
The outcome of the fight over self custody will have significant implications for 

financial freedom and privacy. If regulators succeed in restricting or banning self 

custody, it could force the bitcoin industry to relocate to more welcoming 

jurisdictions. Thus, it is crucial for the cryptocurrency community, lawmakers, and 

the public to recognize the importance of self custody and advocate for its 

protection as a fundamental right.
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2 Hong Kong launches Asia's first spot crypto ETFs, but initial trading volume 

lags behind the US.0

2 
Hong Kong has joined the cryptocurrency ETF market with the launch of its 

first spot cryptocurrency exchange traded funds (ETFs), following the 

footsteps of similar products introduced in the US earlier in the year. Three 

mainland Chinese asset managers, including Bosera Asset Management, 

Harvest Global Investments, and China Asset Management, each 

introduced two ETFs tracking bitcoin and ether prices, with the Bosera funds 

in partnership with HashKey Capital.0

2 Despite a positive debut with the bitcoin ETFs closing higher, and the ether 

ETFs experiencing slight losses, the trading turnover on the first day 

remained relatively modest compared to the US, totaling about HK$99.5 

million. The US market saw significantly higher trading volumes, exceeding 

$4 billion on the first day of trading for similar funds.0

2 Hong Kong's venture into cryptocurrency ETFs aligns with its aim to position 

itself as a cryptocurrency hub, announced in 2022 amidst the backdrop of 

pandemic restrictions and Beijing's tightening control over the city. 

30

P Hong Kong Dives into Crypto 

ETFs: First Movers in Asia, But 

Can They Compete?



& The launch of these ETFs marks a milestone for Hong Kong's financial industry, 

demonstrating its leading position in the development of crypto assets in Asia.)

& While optimism surrounds the potential for significant net inflows into these 

funds, some analysts caution against unrealistic expectations, given the 

relatively flat prices of bitcoin and ether leading up to the ETF launch. Despite 

market sentiments, the launch of crypto-linked funds by major mainland 

Chinese asset managers has generated excitement within the industry, despite 

China's strict regulations on cryptocurrency trading.)

& Overall, the introduction of cryptocurrency ETFs in Hong Kong provides investors 

with new avenues to access digital assets, catering to active investors who may 

be unable or unwilling to trade during US trading hours. The success and 

adoption of these ETFs in Hong Kong will likely depend on various factors, 

including market sentiment, regulatory environment, and investor demand in 

the region.
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CHARTS

" Over the past six months, investor confidence in the Federal Reserve has 

declined, and phrases like "policy error" and "Fed mistake" have gained 

popularity. This doubt casts doubt on the Fed's capacity to successfully 

oversee monetary policy. %

" 
But central banks have learned from the past, particularly from the stormy 

years of the 1970s when high unemployment and inflation were caused by 

erratic policies. The Fed has since taken a more methodical stance, putting 

buffers between policy rates and inflation.%

" Its rate increases in the present cycle have stabilized unemployment and 

reduced inflation to acceptable levels, indicating a more balanced approach. 



32



33

0 As of the end of April, eurozone inflation stood at 2.4%, a record low since July 

2021. But does the future trajectory appear to be well within the ECB's 2% target? 

This is a pertinent topic because the answer could provide insight into the 

ECB's next course of action�

0 Turnleaf Analytics's model, which analyzes hundreds of pertinent macro and 

alternative data factors, predicts that the following year will see increased 

volatility, with inflation perhaps remaining above the 2% target for the majority 

of the time (red line). Similar, but more upbeat, is the image painted by 

inflation markets (green). Though not entirely under control yet, the situation in 

the Eurozone appears more under control when compared to the recent 

inflation reports from the US.
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( The money market dynamics are depicted in this graph as money is 

distributed across different instruments. The Fed's reverse repo facility 

(RRP), total assets under management of money market funds (MMFs), 

outstanding Treasury bills, and daily Secured Overnight Financing Rate 

(SOFR) volumes in the repo market are the four metrics that are 

monitored here. When investors (MMF AUM) move between accessible 

investments, such as T-bills, private market repo (SOFR), and the Fed's 

interest rate floor for non-banks (RRP), tradeoffs across money market 

instruments are evident. $

( Because of Treasury issuance, primary dealers are experiencing higher 

inventory levels, which is driving up SOFR volumes. Meanwhile, greater T-

bill supply is driving up rates, which is taking money away from the Fed's 

RRP facility.
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